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Marrakech Road Pty Ltd and controlled entities
Directors’ report

Directors’ report

The directors of Marrakech Road Pty Ltd submit herewith the financial report of Marrakech Road Pty Ltd (the
company) and the consolidated entity, being the company and its controlled entities for the year ended 25 June 2017
and auditor’s report thereon. In order to comply with the provisions of the Corporations Act 2001, the directors’ report
as follows:

The names and particulars of the directors of the company during or since the end of the financial year are:

Directors

Name

Mr Terry Andrew Sinclair (resigned 17 October 2016) Mr John Anthony Joseph Sood

Mr Steven Paul Hoffman (resigned 1 August 2016) Mr David Anderson (resigned 1 August 2016)
Mr Michael Nathan Givoni (resigned 17 October 2016) Mr George Lerias

Mr Brendan Philip Boyd

The directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Principal activities

The consolidated entity’s principal activities during the year ended 25 June 2017 consisted of the provision of
warehousing, wharf cartage, distribution and supply chain services.

The consolidated entity had operations in Victoria, New South Wales, Queensland, Western Australia and South
Australia and offered these principal activities across each region.

No significant change in the nature of these activities occurred during the financial year.

Review of operations

For the financial year ended 25 June 2017 the consolidated entity reported a net loss after tax of $1,185,000 (2016:
$3,056,000 profit). This is due to the incurrence of a non-cash expense including the unrealised valuation loss of
$1,638,000 on financial derivatives. The consolidated entity generated operating cash flows (after interest payments)
of $5,498,000 for the year (2016: $6,484,000).

Changes in state of affairs

There were no significant changes in the consolidated entity’s state of affairs that occurred during the financial year,
other than noted below:

Dividend income

Marrakech Road Pty Ltd (Company) recognised dividend income of $29,172,508 from controlled entities on 25 July
2016.

New external financier

On 28 July 2016, a new external financing arrangement was entered into which involved the receipt of $25,000,000
borrowing funds by the consolidated entity on 29 July 2016. This loan facility has a maturity date of 29 July 2019.
Terms of facility include cash interest payable monthly and capitalised interest accruing monthly compounding on a
quarterly basis. Attached to the facility is a warrant arrangement with the external financier whereby the external
financier has the right to (i) subscribe for the number of shares or (ii) be paid the equivalent monetary value, and the
value of the warrant equates to 3.25% of equity on issue after the buyback transaction.
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Refinancing of existing facilities

On 28 July 2016, the Facility Agreement with Westpac dated 24 February 2014 (as amended) was further amended to
revise the bank guarantee facility limit from $8,500,000 to $7,500,000, cancel other existing facilities and make other
amendments required in light of the new external financier arrangement. The bank guarantee facility has a maturity
date of 30 July 2018.

Selective Share Buy-back

Effective 1 August 2016, the selective buy-back by the company of 4,062,500 fully paid ordinary shares in the capital
of the company was completed. The purchase price for the buy-back was $28,515,525.

Subsequent events

There has not been any other matter or circumstance that has arisen since the end of the financial year, that has
significantly affected, or may significantly affect, the operations of the consolidated entity, the results of those
operations, or the state of affairs of the consolidated entity in future financial years.

Future developments

Disclosure of information regarding likely developments in the operations of the consolidated entity in future financial
years and the expected results of those operations is likely to result in unreasonable prejudice to the consolidated entity.
Accordingly, this information has not been disclosed in this report.

Environmental regulations

The consolidated entity’s operations are regulated by environmental regulations under laws of the Commonwealth or
of a State or Territory.

Indemnification of officers and auditors

As at the date of this report, the consolidated entity has paid a premium in respect of a contract insuring the directors
of the company (as named above), and all executive officers of the company and of any related body corporate against
a liability incurred as such a director or executive officer to the extent permitted by the Corporations Act 2001. The
contract of insurance prohibits disclosure of the nature of the liability and the amount of the premium.

The consolidated entity has not otherwise, during or since the financial year, indemnified or agreed to indemnify an
officer or auditor of the company or of any related body corporate against a liability incurred as such an officer or
auditor.

Auditor’s independence declaration
The auditor’s independence declaration is included on page 4.

Rounding off of amounts

The company is a company of the kind referred to in ASIC Class Order 98/0100, dated 10 July 1998, and in accordance
with that Class Order amounts in the directors’ report and financial statements are rounded off to the nearest thousand
dollars, unless otherwise indicated.

This directors’ report is signed in accordance with a resolution of directors made pursuant to s5.298(2) of the
Corporations Act 2001.

On behalf of the directors

Mr Brendan Philip
Director
Melbourne, 31 October 2017

Geprge Lerias

elbourne, 31 October 2017
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The Board of Directors
Marrakech Road Pty Ltd
69 Studley Court
Derrimut, VIC 3030

31 October 2017

Dear Directors
Marrakech Road Pty Ltd

In accordance with section 307C of the Corporations Act 2001, 1 am pleased to provide the following declaration
of independence to the directors of Marrakech Road Pty Ltd.

As lead audit partner for the audit of the financial statements of Marrakech Road Pty Ltd for the financial year
ended 25 June 2017, I declare that to the best of my knowledge and belief, there have been no contraventions of:
(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(ii)  any applicable code of professional conduct in relation to the audit.

Yours sincerely

}m{/n oeel Johnadto

LOITTE TOUCHE TOHMATSU

!

Peter Glynn
Partner
Chartered Accountants

Liability limited by a scheme approved under Professional Standards Legislation.
Member of Deloitte Touche Tohmatsu Limited
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Independent Auditor’s Report
to the Members of Marrakech Road Pty Ltd

Opinion

We have audited the financial report being a special purpose financial report of Marrakech Road Pty Ltd (the
“Company”) and its subsidiaries (the “Group”), which comprises the consolidated statement of financial position
as at 25 June 2017, the consolidated statement of profit or loss and other comprehensive income, the consolidated
statement of cash flows and the consolidated statement of changes in equity for the year ended on that date, notes
comprising a summary of significant accounting policies, and the directors’ declaration.

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations Act 2001,
including:

(a) giving a true and fair view of the Company and Group’s financial position as at 25 June 2017 and of their
financial performance for the year ended on that date; and

(b) complying with Australian Accounting Standards to the extend described in Note 1 and the Corporations
Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our
report. We are independent of the Group in accordance with the auditor independence requirements of the
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the
directors of the Company, would be in the same terms if given to the directors as at the time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of Matter — Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report
has been prepared for the purpose of fulfilling the directors’ financial reporting responsibilities under the

Corporations Act 2001. As aresult, the financial report may not be suitable for another purpose. Our opinion is not
modified in respect of this matter. '

Liability limited by a scheme approved under Professional Standards Legislation.
Member of Deloitte Touche Tohmatsu Limited
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Other Information

The directors of the Company are responsible for the other information. The other information comprises the
Directors Report included, but does not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the Company determined that the basis of preparation described in Note 1 to the financial report is
appropriate to meet the requirements of the Corporations Act 2001 and is appropriate to meet the needs of the
members. The directors’ responsibility also includes such internal control as the directors determine is necessary
to enable the preparation of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Group to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial report, including the disclosures,
and whether the financial report represents the underlying transactions and events in a manner that
achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the financial report. We are responsible for the
direction, supervision and performance of the Group’s audit. We remain solely responsible for the audit
opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

\ t.;\\ﬁ'@(\_% ue\-tm Lh«ﬂ\—r

ELOITTE TOUCHE TOHMATSU

)

Peter Glynn

Partner

Chartered Accountants
Melbourne, 31 October 2017
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Directors’ declaration

As detailed in Note 1 to the financial statements, the company is not a reporting entity because in the opinion of the directors
there are unlikely to exist users of the financial report who are unable to command the preparation of reports tailored so as
to satisfy specifically all of their information needs. Accordingly, this ‘special purpose financial report’ has been prepared
to satisfy the directors” reporting requirements under the Corporations Act 2001,

The directors declare that:

(a) in the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable; and

(b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the Corporations
Act 2001, including compliance with accounting standards and giving a true and fair view of the financial position and
performance of the company and consolidated entity.

At the date of this declaration, the company is within the class of companies affected by ASIC Class Order 98/1418. The
nature of the deed of cross guarantee is such that each company which is party to the deed guarantees to each creditor
payment in full of any debt in accordance with the deed of cross guarantee.

In the directors’ opinion, there are reasonable grounds to believe that the company and the companies to which the ASIC
Class Order applies, as detailed in note 18 to the financial statements will, as a group, be able to meet any obligations or
liabilities to which they are, or may become, subject by virtue of the deed of cross guarantee.

Signed in accordance with a resolution of the director made pursuant to 5.295(5) of the Corporations Act 2001.

On behalf of the directors

Mr Brendan Philip Boyd
Director
Melbourne, 31 October 2017

r George Lerias

elbourne, 31 October 2017
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Consolidated statement of profit or loss and other
comprehensive income for the year ended 25 June

2017

Consolidated Company
Note 2017 2016 2017 2016
$’000 $°000 $°000 $°000
Continuing operations
Revenue 2 112,086 118,159 - -
Other income 2 113 222 745 -
Dividend income 2 - 29,173 -
Employee benefits expense 2 (33,897) (34,486) - -
Depreciation expense 2 (1,391) (3.254) - -
Occupancy expense (24,944) (26,972) - -
Finance costs 2 (3,745) (450) (3,571) (6)
Direct warehouse and transport costs (24,345) (27,021) - -
Subcontractor costs (18,657) (18,098) - -
Profit on sale of property, plant and
equipment 2 56 347 - -
Administration expense (4,637) (3,770) (1,492) (93)
Loss arising on financial liabilities _
designated at FVTPL 14 (1,638) - (1,638) -
(Loss)/profit before tax (999) 4,677 23,217 (99)
Income tax (expense)/benefit 3 (186) (1,621) 1,813 -
(Loss)/Profit for the year (1,185) 3,056 25,030 99)
Other comprehensive income for the
year . - - -
Total comprehensive (loss)/income
for the year (1,185) 3,056 25,030 (99)




Consolidated statement of financial position
as at 25 June 2017

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Other financial assets
Other assets

Total current assets

Non-current assets

Other financial assets
Property, plant and equipment
Intangible assets

Deferred tax assets

Total non-current assets
Total assets
Liabilities

Current liabilities
Trade and other payables
Other financial liabilities
Current tax liabilities
Provisions

Deferred revenue
Borrowings

Total current liabilities
Non-current liabilities
Borrowings

Other financial liabilities
Provisions

Deferred revenue

Total non-current liabilities
Total liabilities

Net (liabilities)/assets

Equity
Issued capital
Reserves

Retained earnings/(accumulated losses)

Total (accumulated losses)/equity

Note

19(a)

oo~y

10
11

12
13
14

14
11
12
13

15
17

Marrakech Road Pty Ltd and controlled entities

Consolidated statement of financial position

Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $’000

10,004 9,996 22 10
16,078 15,965 2 -
- - - 183
1,071 3,322 - -
27,153 29,283 24 193
- - 27,433 5,300
3,756 4,580 - -
460 290 - -
4,598 3,068 933 -
8,814 7,938 28,366 5,300
35,967 37,221 28,390 5,493
9,363 6,892 288 -
324 25 - -
765 2,105 765 -
3,866 4,307 . -
219 361 - -
- - 620 -
14,537 13,690 1,673 -
22,196 - 22,196 -
10,434 4,648 2,513 -
745 1,077 - -
18 69 - -
33,393 5,794 24,709 -
47,930 19,484 26,382 -
(11,963) 17,737 2,008 5,493
2,438 6,500 2,438 6,500
(24,453) - (24,453) =
10,052 11,237 24,023 (1,007)
(11,963) 17,737 2,008 5,493




Consolidated statement of changes in equity

Marrakech Road Pty Ltd and controlled entities

Consolidated statement of changes in equity

for the year ended 25 June 2017

Consolidated

Balance at 29 June 2015

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year

Balance at 26 June 2016

Loss for the year
Other comprehensive income for the year
Total comprehensive loss for the year

Share buy-back
Balance at 25 June 2017

Company

Balance at 29 June 2015

Loss for the year

Other comprehensive income for the year
Total comprehensive loss for the year

Balance at 26 June 2016
Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

Share buy-back
Balance at 25 June 2017

Note

15,17

Note

15,17

Share capital Bhare by Retrne Total

back reserve earnings

6,500 - 8,181 14,681

- - 3,056 3,056

- - 3,056 3,056

6,500 - 11,237 17,737

- — (1,185) (1,185)

= - (1,185) (1,185)

(4,062) (24,453) - (28,515)

2,438 (24,453) 10,052 (11,963)
Retained
; Share buy- earnings/

Shire capita! back reserve  (accumulated daral
losses)

6,500 - (908) 5,592

- - (99) (99)

- - 99 (99)

6,500 - (1,007) 5,493

- = 25,030 25,030

- - 25,030 25,030

(4,062) (24,453) - (28.515)

2,438 (24,453) 24,023 2,008
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Statement of cash flows
for the year ended 25 June 2017

Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $°000
Note

Cash flows from operating activities

Receipts from customers 123,025 129,960 - -
Payments to suppliers and employees (112,764) (121,8806) (500) -
Cash generated from operations 10,261 8,074 (500) -
Interest received 95 138 342 -
Interest and other costs of finance paid (1,784) (262) (1,576) (6)
Tax paid (3,074) (1,466) - -
Net cash provided by/(used in) operating activities 19(b) 5,498 6,484 (1,734) (6)
Cash flows from investing activities

Amount Advanced to related parties - - (7,500) -
Amount received from related parties - - 16,302 -
Payment for property, plant and equipment 977) (1,231) - -
Proceeds from sale of property, plant and equipment 183 445 - -
Repayments by related parties - - - -
Net cash (used in) / provided by investing activities (794) (786) 8,802 -
Cash flows from financing activities

Repayment of term deposits 2,360 - - -
Payment for share buy-back (28,516) - (28,516) -
Payment for share buy-back costs - (60) - -
Borrowings 25,000 - 25,000 -
Repayment of borrowings (3,540) - (3,540) -
Net cash used in financing activities (4,696) (60) (7,056) -
Net increase/(decrease) in cash and cash equivalents 8 5,638 12 (6)
Cash and cash equivalents at the beginning of the financial

year 9,996 4,358 10 16
Cash and cash equivalents at the end of the year 19(a) 10,004 9,996 22 10




Marrakech Road Pty Ltd and controlled entities
Notes to the financial statements

1. Summary of accounting policies

Marrakech Road Pty Ltd (the “company”) is a proprietary company incorporated and domiciled in Australia. The
financial report of the company for the year ended 25 June 2017 comprises the company and its subsidiaries (together
referred to as the “consolidated entity”). The comparatives included throughout this report are for the year ended 26
. June 2016.

The consolidated entity’s principal activities are the provision of warehousing, wharf cartage, distribution and supply
chain services.

The financial report was authorised for issue by the directors on 31 October 2017.
Financial reporting framework

The company is not a reporting entity because in the opinion of the directors there are unlikely to exist users of the
financial report who are unable to command the preparation of the reports tailored so as to satisfy specifically all of
their information needs. Accordingly, this ‘special purpose financial report” has been prepared to satisfy the directors
reporting requirements under the Corporations Act 2001.

For the purposes of preparing financial statements, the consolidated entity is a for-profit entity.
Statement of compliance

The financial statements have been prepared in accordance with the Corporations Act 2001, the recognition and
measurement requirements specified by all Accounting Standards and Interpretations, and the disclosure requirements
of Accounting Standards AASB 101 “Presentation of Financial Statements”, AASB 107 “Cash Flow Statements”,
AASB 108 “Accounting Policies, Changes in Accounting Estimates and Errors” and AASB 1054 “Australian
Additional Disclosures”.

Basis of preparation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that
are measured at fair values at the end of the reporting period, as explained in the accounting policies below. Historical
cost is generally based on the fair values of the consideration given in exchange for goods and services. All amounts
are presented in Australian dollars, unless otherwise noted.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date.

The company is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1998 and in accordance with the Class
Order, amounts in the financial statement are rounded off to the nearest thousand dollars, unless otherwise stated.

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

Going Concern

The financial report has been prepared on a going concern basis which assumes the continuity of normal business
activities and the realisation of assets and the settlement of liabilities in the ordinary course of business.

At reporting date, the Group reported a deficiency in total assets compared to total liabilities of $11,963,000 (2016
surplus: $17,737,000). This arose due to the selective share buyback by the parent entity of 4,062,500 fully paid shares
which was completed in August 2016. The purchase price for the share buyback was $28,515,525 which was greater
than the net assets of the consolidated entity at the date of the selective share buyback. The selected share buyback
was funded by external debt of $25,000,000 and existing cash resources. Notwithstanding the deficiency in total assets
compared to total liabilities, the Directors consider the Group is a going concern on the following basis:



Marrakech Road Pty Ltd and controlled entities
Notes to the financial statements

e  The Director’s anticipate that forecast profitability of the consolidated entity will be sufficient to restore the
net asset deficiency in future years

® Net cash inflows from operating activities for year ended 25 June 2017 were $5,498,000 and the Directors
expect forecast net cash inflows from operating activities to be significantly higher for the financial year
ending 30 June 2018;

e  Current assets exceed current liabilities at reporting date by $12,616,000; and

®  External borrowings used to fund the selective share buyback which amounted to $22,196,000 at reporting
date are not due to be fully repaid until August 2019,

The parent entity disclosed a deficiency in current assets compared to current liabilities of $1,649,000 and holds the
benefit of a cross guarantee from all controlled entities.

At the date of this report and having considered the above factors the Directors are confident that the company and
consolidated entity will be able to continue a going concern.

(a) Principles of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by
the Company and its subsidiaries. Control is achieved when the Company:

®  has power over the investee;

® isexposed, or has rights, to variable returns from its involvement with the investee; and

e has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.
The Company considers all relevant facts and circumstances in assessing whether or not the Company's voting rights
in an investee are sufficient to give it power, including: the size of the Company's holding of voting rights relative to
the size and dispersion of holdings of the other vote holders; potential voting rights held by the Company, other vote
holders or other parties; rights arising from other contractual arrangements; and any additional facts and circumstances
that indicate that the Company has, or does not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders 'meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the Profit or Loss from the date the Company gains control until the date when the
Company ceases to control the subsidiary.

Accounting policies of all controlled entities are aligned with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation. Changes in the Group's ownership interests in subsidiaries that do
not result in the Group losing control over the subsidiaries are accounted for as equity transactions. The carrying
amounts of the Group's interests and the non-controlling interests are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is recognised directly in equity and attributed to owners of the
Company.

(b) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market instruments at call.
Cash equivalents are short-term, highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.



Marrakech Road Pty Ltd and controlled entities
Notes to the financial statements

(c) Revenue recognition

In general, revenue is recognised only when it is probable that the economic benefits comprising the revenue will flow
to the entity, the flow can be reliably measured and the entity has transferred the significant risks and rewards of
ownership.

Revenue from services provided is recognised over the period of service and / or in accordance with agreed contractual
terms in the period in which the service is provided.

Interest revenue is recognised on a time proportionate basis that takes into account the effective yield on the financial
asset.

Dividend income is recognised when the Shareholder’s right to receive payment has been established.

(d) Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

Financial assets

Financial assets are classified into the following specified categories: ‘held-to-maturity’ investments, and ‘loans and
receivables’. The classification depends on the nature and purpose of the financial assets and is determined at the time
of initial recognition. All regular way purchases or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees on points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Held-to-maturity investments

Bills of exchange and debentures with fixed or determinable payments and fixed maturity dates that the Company has
the positive intent and ability to hold to maturity are classified as held-to-maturity investments. Held-to-maturity
investments are measured at amortised cost using the effective interest method less any impairment.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost using the
effective interest method, less any impairment. Interest income is recognised by applying the effective interest rate,
except for short-term receivables when the recognition of interest would be immaterial.
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Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows of the investment have been affected.

For certain categories of financial assets, such as trade receivables, assets that are assessed for impairment on a
collective basis even if they were assessed not to be impaired individually. Objective evidence of impairment for a
portfolio of receivables could include the Group’s past experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit period of 30 days, as well as observable changes in national
or local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account. When
a trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance
of the contractual arrangement.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Other financial liabilities including borrowings and trade and other payables

During the period a warrant arrangement was issued by the Group. Given settlement can be achieved in ways other
than by delivery of a fixed number of shares, the option is treated as a derivative and is carried at fair value with gains
and losses recognised in profit or loss.

Other financial liabilities, including borrowings and trade and other payables, are initially measured at fair value, net
of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest
expense recognised on an effective yield basis. The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.
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(e) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

L where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of
the cost of acquisition of an asset or as part of an item of expense; or

ii. for receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables.

Cash flows are included in the cash flow statement on a gross basis. The GST component of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the taxation authority is classified as

operating cash flows.

() Impairment of assets

At each reporting date, the company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the
asset does not generate cash flows that are independent from other assets, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised in profit or loss immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased
to the revised estimate of its recoverable amount, but only to the extent that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately.

(2) Income tax

The Company is part of a tax-consolidated group under Australian taxation law, of which Marrakech Road Pty Limited
is the head entity. The Marrakech Road Pty Limited tax consolidated group was formed on 1 July 2016. As a result,
Marrakech Road Pty Ltd is subject to income tax through its membership of the tax-consolidated group. The
consolidated current and deferred tax amounts for the tax-consolidated group are allocated to the members of the tax-
consolidated group (including Marrakech Road Pty Ltd) using the ‘separate taxpayer within group” approach, with
deferred taxes being allocated by reference to the carrying amounts in the financial statements of each member entity
and the tax values applying under tax consolidation. Current tax liabilities and assets and deferred tax assets arising
from unused tax losses and relevant tax credits arising from this allocation process are then accounted for as
immediately assumed by the head entity, as under Australian taxation law the head entity has the legal obligation (or
right) to these amounts.

Entities within the tax-consolidated group have entered into a tax-sharing agreement with the head entity. Under the
terms of this agreement, Marrakech Road Pty Ltd and each of the entities in the tax-consolidated group have agreed to
pay a tax equivalent payment to or from the head entity, based on the net taxable profit or loss of the entity and the
current tax rate. Amounts owing from or to the head entity in accordance with the tax sharing agreement are recognised
as an income tax or revenue and inter-company receivables or payables. Accordingly, the amount arising under the tax
funding arrangement for each period is equal to the tax liability or asset assumed by the head entity for that period and
no contribution from (or distribution to) equity participants arises in relation to income taxes.



Marrakech Road Pty Ltd and controlled entities
Notes to the financial statements

(8) Income tax

The tax sharing agreement entered into between members of the tax-consolidated group provides for the determination
of the allocation of income tax liabilities between the entities should the head entity default on its tax payment
obligations or if an entity should leave the tax-consolidated group. The effect of the tax sharing agreement is that the
Company’s liability for tax payable by the tax consolidated group is limited to the amount payable to the head entity
under the tax funding arrangement.

Current tax

Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the taxable
profit or tax loss for the period. It is calculated using tax rates and tax laws that have been enacted or substantively
enacted by reporting date.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences.

Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the company is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the company expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the company
intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax is recognised as an expense or income in the statement of comprehensive income, except
when it relates to items credited or debited directly to equity, in which case the deferred tax is also recognised directly
in equity, or where it arises from the initial accounting for a business combination, in which case it is taken into account
in the determination of goodwill or excess.
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(h) Employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and long
service leave when it is probable that settlement will be required and they are capable of being measured reliably.

Liabilities recognised in respect of employee benefits expected to be settled within twelve months, are measured at
their nominal values using the remuneration rate expected to apply at the time of settlement. The expected cost of
short-term employee benefits in the form of compensated absences is recognised in the provision for employee benefits.
All other short-term employee benefit obligations are presented as payables.

Liabilities recognised in respect of employee benefits which are not expected to be settled within twelve months are
measured as the present value of the estimated future cash outflows to be made in respect of services provided by
employees up to reporting date.

The consolidated entity recognises a provision when a bonus is payable in accordance with the employee’s contract of
employment or approved by the board as part of a short-term incentive arrangement in the period of service and the
amount can be reliably measured.

(i) Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event,
it is probable that the company will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is
measured using the cashflows estimated to settle the present obligation, its carrying amount is the present value of
those cashflows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

() Leased Assets

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time pattern in which economic benefits from the leased asset
are consumed. Contingent rentals arising under operating leases are recognised as an expense in the period in which
they are incurred.

Fixed rate increases to lease rental payments (excluding contingent or indexed based rental increases) are recognised
on a straight line basis over the lease term. An asset or liability arises for the difference between the amount paid and
the lease expense brought to account on a straight line basis. Lease incentives received are recognised in the income
statement as an integral part of the total lease expense and spread over the lease term.

(k) Property. plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment. Cost includes
expenditure that is directly attributable to the acquisition or construction of the item. In the event that settlement of all
or part of the purchase consideration is deferred, cost is determined by discounting the amounts payable in the future
to their present value as at the date of acquisition.

Depreciation is provided on property, plant and equipment. For assets acquired, depreciation is calculated either on a
diminishing value or straight line basis so as to write off the net cost or other revalued amount of each asset over its
expected useful life to its estimated residual value. Any new additions are depreciated on a straight line basis. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each annual reporting period,
with the effect of any changes recognised on a prospective basis.

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.
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1)) Critical Accounting Judgements and Key Sources of Estimation Uncertainty

Property, plant and equipment
Useful lives and residual value of property, plant and equipment are reviewed annually. Judgement is applied in
determining the useful lives of property, plant and equipment. Any reassessment of useful lives and residual value in

a particular year will affect depreciation and amortisation expense (either increasing or decreasing) from the date of
reassessment through to the end of the reassessed useful life for both the current and future years.

Financial liability at FVTPL (warrant)

Judgement is applied in determining the valuation of the warrant. The valuation is based on forecast EBITDA. Changes
to forecast and future actual profitability may result in future movements in the valuation of the financial instrument.

Employee entitlements

Management judgement is applied in determining the following key assumptions used in the calculation of employee
entitlements at reporting date:

° future increases in salaries and wages;
° future on cost rates; and
° experience of employee departures and period of service.

Provision for doubtful debts

Management’s judgement is applied in determining the provision for doubtful debts in accordance with note 3(d).

(m) New and revised AASBs affecting amounts reported and/or disclosures in the financial statements

In the current year, the Group has applied a number of amendments to AASBs and a new Interpretation issued by the
Australian Accounting Standards Board (AASB) that are mandatorily effective for an accounting period that begins
on or after 1 July 2016, and therefore relevant for the current year end.
Standards affecting presentation and disclosure

e  AASB 1057 Application of Australian Accounting Standards and AASB 2015-9 Amendments to

Australian Accounting Standards — Scope and Application Paragraphs

o  AASB 2015-1 Amendments to Australian Accounting Standards — Annual Improvements to Australian
Accounting Standards 2012-2014 Cycle

e AASB 2015-2 Amendments to Australian Accounting Standards — Disclosure Initiative: Amendments to
AASB 101

20



Marrakech Road Pty Ltd and controlled entities
Notes to the financial statements

(m) New and revised AASBs affecting amounts reported and/or disclosures in the financial statements

Standards and Interpretations in issue not yet adopted

At the date of authorisation of the financial statements, the Standards and Interpretations listed below were in
issue but not yet effective.

Effective for annual

reporting periods
Standard/Interpretation beginning on or after
AASB 9 Financial Instruments 1 January 2018
AASB 15 Revenue from Contracts with Customers, 2014-5 Amendments to Australian 1 January 2018
Accounting Standards arising from AASB 15, 2015-8 Amendments to Australian
Accounting Standards — Effective date of AASB 15, 2016-3 Amendments to Australian
Accounting Standards — Clarifications to AASB 15
AASB 16 Leases 1 January 2019
AASB 2015-10 Amendments to Australian Accounting Standards — Effective Date of 1 January 2018
Amendments to AASB 10 and AASB 128
AASB 2016-1 Amendments to Australian Accounting Standards — Recognition of 1 January 2017
Deferred Tax Assets for Unrealised Losses (AASB 112)
AASB 2017-2 Amendments to Australian Accounting Standards — Further Annual 1 January 2017

Improvements 2014-2016 Cycle

The directors have not yet determined whether the adoption of these standards will have a material impact to
the financial statements.



(Loss)/profit for the year
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(Loss)/profit for the year has been arrived at after charging / (crediting):

Revenue:
Warehousing and transport services
Other services

Other income:
Interest revenue
Other income

Dividend income

Finance costs:

Bank fees

Amortisation of borrowing costs
Interest

Financing charges

Depreciation of property, plant and
equipment

Profit on sale of plant and equipment

Employee benefits expense:
Post-employment benefits to defined
contribution plans

Other employee benefits

Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $°000

(111,786) (118,030) -
(300) (129) -
(112,086) (118,159) -
(95) (138) -
(18) (84) (745)
(113) (222) (745)
- - (29,173)
7 8 5
- 188 -
3,732 199 3,566
6 55 -
3,745 450 3,571
1,391 3,254 -
(56) (347) :
2,555 2,536 -
31,342 31,950 -
33,897 34,486 -

2
2
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Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $°000

Income tax

Prima facie tax payable
The income tax expense for the year can be reconciled to accounting profit as follows:

(Loss)/profit before tax (999) 4,677 23,217 (99)

Income tax (benefit)/expense at 30% (300) 1,403 6,965 (30)
(2016: 30%)

Effect of dividend income that is not - - (8,752) -
assessable in determining taxable profit

Effect of expenses that are not deductible 10 55 - 28
in determining taxable profit

(Over)/under provision for tax in prior year (130) 75 - -
Impact of forming a tax consolidated 606 - - -
group

Other - 88 (26) 2

Income tax expense/(benefit) 186 1,621 (1,813) -

Trade and other receivables

Trade receivables 15,908 15,910 - -
Allowance for doubtful debts (6) (19) - -
15,902 15,891 - -
Other receivables 176 74 2 -
16,078 15,965 2 -

Other Assets
Accrued income 224 145 - -
Prepayments 847 817 - -
Term deposits (i) - 2,360 - -
1,071 3,322 - -

(i) security over bank guarantee facility
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Consolidated Company

2017 2016 2017 2016
$°000 $°000 $°000 $°000

Other financial assets
Investments in controlled entities . - 5,300 5,300
Loans to controlled entities - - 22,133 183
- - 27,433 5,483
Current = = - 183
Non-current 5 = 27,433 5,300
- - 27,433 5,483

A letter of support has been provided by the directors of Silk Contract Logistics Pty Ltd stating that the loan
between Marrakech Road Pty Ltd and Hoffmann SPV Pty Ltd amounting to $3.343,000, included in the
$22,133,000 in note 6 will be supported by Silk Contract Logistics Pty Ltd in the event that Hoftmann SPV Pty
Ltd is unable to fully repay the loan to Marrakech Road Pty Ltd.

Property, plant and equipment

Plant and equipment

At cost 8,837 8,604 - -
Accumulated depreciation (5,081) (4,024) - -
Total property, plant and equipment 3,756 4,580 . -

Useful lives of 3-15 years are used in the calculation of depreciation for plant and equipment.

Intangible assets

Software

At cost 2,158 1,808 - -
Accumulated depreciation (1,698) (1,518) - -
Total software 460 290 = -

Deferred tax assets

Temporary differences 4,598 3,068 933 -
4,598 3,068 933 -
Trade and other payables
Trade payables 6,018 4,564 - -
Goods and services tax (GST) payable 690 224 - -
Other accruals 2,655 2,104 288 -
9,363 6,892 288 -
Other financial liabilities
Lease incentive 8,245 4,673 - .
Financial liability (warrant) designated at 2,513 - 2,513 -
FVTPL (refer note 14)
10,758 4,673 2,513 -
Current 324 25 - -
Non-current 10,434 4,648 2,513 -
10,758 4,673 2,513 -
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Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $’000
12. Provisions
Employee benefits 4,579 4,890 o -
Onerous lease 4 45 - -
Pallet provision 32 50 . -
Other provisions - 399 - -
4,611 5,384 - -
Current 3,866 4,307 - .
Non-current (i) 745 1,077 - -
4,611 5,384 - -
(i) non-current proportion of employee benefits
Deferred revenue
Arising from warehousing contracts 237 430 - -
237 430 - -
Current 219 361 - -
Non-current 18 69 - -
237 430 - -
Borrowings
Related party loans - - 620 -
External borrowings — secured (i) 22,196 - 22,196 -
22,196 - 22,816 -
Current - - 620 -
Non-current — secured (i) 22,196 - 22,196 -
22,196 - 22,816 -
(i) On 28 July 2016, a new external financing arrangement was entered into which involved the receipt of

$25,000,000 borrowing funds by the consolidated entity on 29 July 2016. This loan facility has a maturity
date of 29 July 2019. Terms of the facility include cash interest payable monthly and capitalised interest
accruing monthly compounding on a quarterly basis. Attached to the facility is a warrant arrangement
with the external financier expiring five years from the initial debt utilization date. The warrant
agreement stipulates that settlement of the warrant can be achieved by either (a) subscribing for a
numbers of shares in the company or (b) paid the equivalent monetary value whereby the value of the
warrant equates to 3.25% of all the equity on issue in the company immediately before the buyback
transaction.

As a result, the warrant is treated as a derivative and is carried at fair value with gains and losses
recognised in profit or loss. The fair value of the warrant at the date of designation was $875,000 and the
fair value of the warrant at reporting date was $2,513,000 resulting in a fair value loss of $1,638,000
being recognised in the results for the year. The initial value of the warrant has been treated as a borrowing
cost and offset against borrowings. The warrant is disclosed in note 14.
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Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $°000

Issued capital

2,437,500 fully paid ordinary shares 2,438 6,500 2,438 6,500
(2016: 6,500,000)

Changes to the then Corporations Law abolished the authorised capital and par value concept in relation to share
capital from 1 July 1998. Therefore, the company does not have a limited amount of authorised capital and issued
shares do not have a par value.

2017 2016
Consolidated Consolidated
and company and company
No. No.
000 $°000 000 $°000
Fully paid ordinary shares
Balance at beginning of the year 6,500 6,500 6,500 6,500
Share buy-back (note 17) (4,062) (4,062) - -
Balance at end of the year 2,438 2,438 6,500 6,500

Fully paid ordinary shares carry one vote per share and carry the right to dividends.
The shares bought back in the current year were canceled immediately.

Consolidated Company

2017 2016 2017 2016

$°000 $°000 $°000 $°000
Retained earnings /
(accumulated losses)
Balance at beginning of the year 11,237 8,181 (1,007) (908)
Net (loss)/profit for the period (1,473) 3,056 24,742 (99)
Balance at the end of the year 9,764 11,237 23.735 (1,007)
Share buyback reserve
Share buyback reserve 24,453 3 24,453 -

Effective 1 August 2016, the company undertook a selective share buyback whereby the purchase price for 4,062,000
fully paid ordinary shares totaled $28,515,000. An amount of $4,062,000 was applied against the share capital of
Marrakech Road Pty Ltd with the remainder allocated to the share buyback reserve and amounted to $24,453,000.
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18. Controlled Entities

Details of the controlled entities at the end of the reporting period are as follows:

Country of Ownership interest %

Name of entity incorporation

2017 2016
Parent entity
Marrakech Road Pty Ltd Australia 100 100
Controlled entities
Hoffmann SPV Pty Ltd (i) Australia 100 100
R Hoffmann & Co Pty Ltd (i) Australia 100 100
Kagan SPV Pty Ltd (i) Australia 100 100
Kagan Bros. Storage Pty Ltd (i) Australia 100 100
Kagan Bros. (VIC) Pty Ltd (i) Australia 100 100
Silk Contract Logistics Pty Ltd (i) Australia 100 100

(i) These wholly owned subsidiaries have entered into a deed of cross guarantee with Marrakech Road
Pty Ltd pursuant to ASIC Class Order 98/1418 and are relieved from the requirement to prepare and
lodge an audited financial statements. This deed of cross guarantee was entered into on 22 June 2015.
All wholly owned subsidiaries have a financial year ended 25 June 2017 (prior year: 26 June 2016).
The consolidated statement of financial position and consolidated statement of profit or loss and other
comprehensive income of the entities party to the deed of cross guarantee are the same as reported in

these consolidated accounts.

Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $°000

19. Cash and cash equivalents

(a) Reconciliation of cash and cash equivalents

For the purposes of the cash flow statement, cash includes cash on hand and in banks, net of outstanding bank

overdrafts. Cash at the end of the financial year as shown in the cash flow statement is reconciled to the related

items in the balance sheet as follows:

Cash and cash equivalents 10,004

9,996
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Consolidated Company
2017 2016 2017 2016
$°000 $°000 $°000 $°000
(b) Reconciliation of (loss)/profit for the period to net cash flows from operating activities
(Loss)/profit for the period (1,185) 3,056 25,030 99)
Gain on sale of property, plant and equipment (56) (347) - -
Amortisation of borrowing costs - 188 - -
Amortisation of lease incentive 486 220 - -
Related party non cash - . y 93
Capitalised interest expenses 1,995 - 1,995 -
Non-cash interest income - - (403) &
Loss on financial liability designated at
FVTPL 1,638 - 1,638 -
Capitalised borrowing costs (350) - (350) -
Dividend income - - (29,173) -
Depreciation of non-current assets 1,391 3,254 - -
Changes in net assets and liabilities, net of
effects from acquisition of businesses:
(Increase)/decrease in assets:
Trade and other receivables (113) 4 - -
Other current assets (108) (35) - -
Deferred tax assets (1,530) (521) (933) -
Increase/(decrease) in liabilities:
Trade and other payables 2,550 (1,342) 253 -
Current tax liabilities (1,340) 677 765 -
Provisions (774) 375 - -
Deferred revenue (193) 32 - -
Other liabilities 3,087 923 (556) -
Net cash provided by/(used in) operating
activities 5,498 6,484 (1,734) (6)
Consolidated Company
2017 2016 2017 2016
$ $ s 3
Remuneration of auditors
Audit of the financial statement 44,000 38,000 - -
Tax compliance 15,000 15,000 - -
Tax advisory services 40,000 - - -
Corporate advisory services 43,000 - - -
142,000 53,000 - -

The auditor of Marrakech Road Pty Ltd is Deloitte Touche Tohmatsu
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Subsequent Events

There has not been any other matter or circumstance that has arisen since the end of the financial year,
that has significantly affected, or may significantly affect, the operations of the consolidated entity, the
results of those operations, or the state of affairs of the consolidated entity in future financial years.

Additional company information

Marrakech Road Pty Ltd is a proprietary company, incorporated and operating in Australia.

Registered office Principal place of business
69 Studley Court 69 Studley Court
Derrimut VIC 3030 Derrimut VIC 3030



